
ZENLABS ETHICA UMITED
Corporate ldentity Number: t74900CH1993PtC0331 l2 wrEil

lalance Sheet as at 31"'March,2022

t in Lakhs

Particulars Note As at 31* March,2022 As at 31" March,2021
Assets

Non-current assets
ProDertv. olant and eouiDment 4 127.7t r49.37
Rieht of use of assets 5 225.08 201.95
Financial assets

lnvestments 6 70.20 70.20
Other financial assets 3.45 4.56

Deferred tax assets (net)
TJ 23.44 44.6A

Total Non - Current Asset! 449.88 470.76
Current assets

Inventories 9 865.s0 518.49
Financial assets
Trade receivables 10 2.O74.47 1,887.96
Cash and cash eouivalents t7 150.84 L57.33
Bank balances other than above 12 t2.64
Other financial assets I5 6.78 I.Ib

Other current assets 242.44 t7L.75
Total Current Asset! 3.340.03 2.749.?3

Total Assets 3.789.91 3,220.O9
Equitv and Liabilities

Equity
Equitv share caoital L> 651.00 651.00
Other equitv t6 286.46 205.42

Total Equitv 937.46 856.42
Non-current liabilities

Financial liabilities
Borrowings T7 17.o2 23.47
Lease liabilities 18 191.40 " 166.16

Provisions 19 33.95 28.82
Total Non - Current Liabilitie: 242,37 218.39

Current liabilities
Financial liabilities

Borrowings 20 119.30 14.29
Lease liabilities 2t 62.62 56.02
Trade oavables

Total outstanding dues of micro enterorises and small enterorises 22 1.590.15 t,794.45
Total outstanding dues of creditors other than micro enterprises and small enterDrises 22 593.25 729.24

Other financial liabilities 23 t!8.12 43.29
other current liabilities 24 113.55 101.06
Provisions z5 3.78 3.L7
Current tax liabilities {net) 26 9.31 3.76

Total Current Liabilitie: 2,610.08 2.t4s.2a
Total Liabilitie! 2.852.4s 2.363.67

Total Equitv and Liabilitiet ?,7a9.91 3.220.09
See accompanving notes formine part of the financial statements 1to54

This is the balance sheet referred to in our report of even date.
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for and on behalf of the Board of Directors

This is the statement of profit and loss referred to in our report of even date.

/or N Kumar Chhabra and Co,
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FCA. Portner
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Date: 10th May,2O22

/
/v,/.

tZ a.-Vtl1l
Sanjeev Kumar
Managing Director cum

Chief Executive Officer
DrN 01154896

Place : Chandigarh

Date : 10th May,2o22

Financial Officer
DrN 08649906

^ 
t 

. r'lS-,
NJ\".11\.| ,\\

Divya 6upta
Company Secretary
Membership Number
AOO L! T

Statement of Profit and Loss for the vear ended 31't March, 2022

{ in Lakh:

Particulars Note
For the year ended

31st March,2022

For the year ended

31'r March,2021

Revenue from operations 27 6.908.78 5,664.O2
Other income 2A 8.73 12.41

Total lncomc 6,917.51 5.676.43

Expenses
Purchases of stock-in-trade 29 5,986.41 4.730.77
Changes in inventories of stock-in-trade 30 {347.01) (58.00)
Employee benefits expense 31 389.68 342.Or
Finance costs 32 37.09 28.81
Depreciation and amortisation exnense 33 89.11 7t.42
Other expenses 34 636.08 4 t 5.42

Total Exoenser 6,791.36 5.590.43

Profit before tax 126.15 86.00

Tax exoense 35

Current tax 31.51 9.26
Short/ {Excess} tax Drovision for earlier vears o.o2
Deferred Tax t2.37

Total tax expenses 43.90 9.26

Profit for the vear a2-25 76.74

Other comprehensive income
Items that will not be reclassified to orofit or Loss

Remeasurement of post emplovment benefit oblieation L.671 r).54
Income tax relatinp to these items o.46

Total other comprehensive income/ lexpensel for the vear lr.2rl 15.31

Total comprehensive income/ {exoensel for the vear 81.(X 92.05

Earning per equity share lnominal value of shares { 10 eachl in t 36
Basic L.26 1.18
Diluted L.10 1.18

See accompanying notes formine part of the financial statements 1to54
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ZENTABS ETHICA UMITED
Corporate ldentity Number: t74900CH1993PtC0331 12

;tatement of Cash Flow for the year ended 31" March,2O22

t in Lakh:

Particulars
For the year ended

31$ March.2022

For the year ended

31st March,2021

A. Cash flow from operating activities
Profit before tax rzo.r) 86.00
Adiustments for

Depreciation and amortisation expenses 89.11 7L.42
Loss/ (Profit) on property, plant and equipment sold/discarded L.ZO
Finance cost 37.09 28.8L
Interest income {8.4e) {9.57

Operatine profit before workins changes in workine caoital 243.86 L77.92

Adiustments for chanses in workine caoital
(lncrease)/Decrease inventories 346.77) (s7.99)

{lncrease)/Decrease trade receivable (186.s1) 336.30
lncrease/{Decrease} trade oavables ?59.7L JIb.II

lncrease/{Decrease} provisions 5.74
(lncrease)/Decrease other financial and non-financial assets (72.631 L,056.421
Increase/(Decrease) other financial and non-financial liabilities 70.91 (s47.80)

Cash Generated from ooerations (2s.69) (831.87)
Income tax oaid (t2.o2l (e.26)
Net gain / loss on foreign currencv transactions @.24',1

Net cash flow from/ {used inl operatins activities {Al t37.95t {841.13}

B. Cash flow from investins activities
Capital expenditure on propertv, plant and equipment includins caDital advances (2.721 {0.16)
Proceeds from sale of propertv, plant and equipment 5.00
lnterest received 2.87 9.57

Net cash flow from/ {used in) investing astivities (Bl 0.15 15.41

C. Cash flow from financing activities
Proceeds from/ (repavment of) lone-term borrowinss (r4.291 (9.08)

Proceeds from/ (repayment of) short-term borrowinss 125.55
Pavment of lease liabilities 04.421 (39.s5)
lnterest oaid (s.53) t3.73)

Net cash senerated from financins activities {Cl 31.31 (s2.361

Net increase/ {decrease} in cash and cash equivalents during the vear (A+B+C) (6.49) (878.08)

Add: Cash and cash equivalents as at the beeinnins of the vear 157.33 1,035.41

Cash and cash equivalents as at the end of the vear {refer Note 111 L50.84 157.33

See accompanying notes forming part of the financial statements

Notes to the Cash Flow Statement

1. The above cash flow statement has been prepared under the "lndirect method"
.the Companies (lndian Accounting Standards) Rules, 2015 (as amended).

2. All the figures in brackets indicates cash outflow.
3. Previous year's figures have been regrouped wherever necessary.

as set out in Ind AS-7 "Statement of.Cqsh Flows" as specified in



E@ ZENTABS ETHICA UMTTED
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Notes to the Cash Flow Statement {Contd.l

4. Cash and cash equivalents included in the Statement of Cash Flows comprise the following

This is the cash flow statement referred to in our report of even date

/or N Kumar Chhabra and Co. for and on behalf of the Board of Directors

Financial Officer
DtN 08649906

t in takhs
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Company Secretary
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Sanjeev Kumar

' . Managing Director cum
f Chief Executive Officer

DrN 01154895

Place : Chandigarh

Date: 10th May,2o22

Particulars As at 31"t March.2o22 As at 31s March, 2021

Cash on hand {includine imorest) 0.62 0.45

Balances with banks
in current accounts 0.56 8-37
in deposit accounts with original maturiw upto 3 months 149.66 148.51

Total 1SO.84 157_33
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Statement of Chanae in Eouitv for the vear ended 31"' March.2o22
A. EquiU share capital

Particulars Number of shares t in Lakhs

Balance as on 1" April, 2020 2500000 2,500.00
Changes in equity share capital during the vear
lssue of eouitv shares

Balance at on 31" March, 2021 2500000 2,s00.00

Changes in equitv share capital durins the vear
lssue of eouitv shares

Balance at on 31s March, 2022 2500000 2,500.00

B. Other equity t in Lakhs

Particulars
Reserve and Surplus

Accumulated Other
Comprehensive lncome

Total
Retain€d
Earnines

Actuarial gains/
{losses)

Balance as on 1" April, 2020 103.46 (13.38) 90.08
Changes in accounting policv or prior period errors 14.03 14.03
Restated balance at the beEininp of the reoortine oeriod 117.49 (13.38) to4.L7
Profit for the vear 76.74 76.74
Remeasurements of net defined benefit plans (Net of taxes) 15.31 15.31
MAT credit recosnised 9.26 9.26
Anv other chanqe (to be specifiedl

Balance at on 31s March, 2021 203.49 1.93 20s.42

Profit for the vear 82.25 82.25
Remeasurements of net defined benefit olans (Net of taxes) (1.21) t.27
Any other chanse (to be specified)

Bafance at on 31" March,2O22 285.73 o.72 286.46

This is the statement of changes in equity referred to in our report of even date.

/or N Kumar Chhabra and Co. for and on behalf of the Board of Directors
Chartered{ccountants.is'r:***-.r"r' "
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Place: Chandigarh DIN 01154896

Date : l.Oth May,2o22 Place : Chandigarh
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EDttt

ZENTABS ETHICA UMITED
Corporate tdentity Number: t74900CH1 993PtC0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022

Note 1 Corporate Information

M/s Zenlabs Ethica Limited {the 'Company') is a public company domiciled and incorporated on 20th July 1993 [Corporate ldentification Number {ClN)

174900CH1993P1C0331121. The shares of the Company are listed and traded on the BSE Limited in India. The Company deals in marketing and

distribution of pharmaceutical products.

The financial statements were approved for issue in accordance with a resolution of the Board of Directors of the Company on 10th May,2O22.

Note 2 Basis of Preparation

a) Statement of compliance

These financial statements are prepared on going concern basis following accrual system of accounting and comply with the Indian Accounting

Standards (lnd AS) notified under the Companies (lndian Accounting Standards) Rules, 2015 and subsequent amendments thereto, under Section

133 ofthe Companies Act, 2013 (the "Act").

b) Functional and presentation currency

The management has determined the currency of the primary economic environment in which the Company operates i.e., functional currency, to
be 'lndian Rupees' [lNR (t)1. The financial statements are presented in INR ({} which is Company's functional and presentational currency.

c) Basis of measurement

The financial statements have been prepared on the historical cost basis except for the following items

Items
Certain financial assets and liabilities

Measurement Basis

Fair value

e) Critical accounting estimates and judgements .

In preparing these financial statements, management has made judgements, estimates and assumptions that affect the application of accounting

policies and the reported amounts of assets, liabilities, income and expenses.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively.

Judgements

Information about judgements made in applying accounting policies that have the most significant effects on the amounts recognised in the

financial statements is included in the following notes:

Assumptions and estimation uncertainties

lnformation about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment in the year ending

31't March, 2022 is included in the following notes:

Note 3 (f) - measurement of useful lives and residual valuesto property, plant and equipment;
Note 3 (p) - leases: whether an arrangement contains a lease;

Note 3 (p) - lease classification; and

Note 3 (h) - measurement of useful lives of intangible assets;

Note 3 (j) - measurement of defined benefit plans;

Note 3 {k), and 3 (l) - recognition and measurement of provisions and contingencies: key assumptions about the likelihood and magnitude of an

outflow of resources.

Note 3 Summary of Significant Accounting Policies

a
The accounting irolicies set out below have been applied consistently to all periods presented in these financial statements.

a) Current and non-cutrent classification
All assets and liabilities are classified into current and non-current.

Assets
An asset is classified as current when it satisfies any of the following criteria:

0 lt is expected to be realised in, or is intended for sale or consumption in, the Company's normal operating cycle;

0 lt is held primarily for the purpose of being traded;

0 lt is expected to be realised within 12 months afterthe reporting date; or
d lt is cash or cash 6quivalent unless it is restricted from being exchanged or used to settle a liability for at least 12 months after the reporting date.

Current assets include the current portion of non-current financial assets. All other assets are classified as non-current.



ZENLABS ETHICA UMITED
Corporate ldentity Number: I749OOCHl 993pLC0331 t2

Notes annexed to and forming part of the standalone financial statements the year ended March 31, zozz,contd.

Liabilities

A liability is classified as current when it satisfies any of the following criteria:
I lt is expected to be settled in the Company,s normal operating cycle;
0 lt is held primarily for the purpose of being traded;
@ lt is due to be settled within 12 months afterthe reporting date; or
gl rhe company does not have an unconditional right to deier setilement of the liability for at least 12 months after the reporting period. Termsof a liability that could, at the option of the counterparty, result in its settlement by the issue of equity instruments do not affect itsclassification.

current liabilities include the current portion of financial liabilities some part of which may be noncurrent. All other liabilities are classified as non-
cu rrent.

Operating cycle

The operating cycle is the time between the acquisition of assets for processing and their realization in cash or cash equivalents. Based on thenature of operations and the time between the acquisition of assets for processing and their realization in cash and cash equivalents, thecompany has ascertained its operating cycle being a period of 12 months for the purpose of classification of assets and liabilities as current and
. non-current.

b) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants atthe measurement date' The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liabilitytakes place either

G In the principal market for the asset or liability, or
G In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to/ by the company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability,assuming that market participants act in their economic best interest. A fair value measurement of a non-financial asset takes into account amarket participant's ability to generate economic benefits by using the asset in its highest and best use or by selling it to another marketparticipant that would use the asset in its highest and best use.

The company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fairvalue, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,described as follows, based on the lowest level input that is significant to the fair value measurement as a whole.

Level 1- Quoted {unadjusted) prices in active markets for identical assets or liabilities;
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectlyobservable;
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

c) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of anotherentity.

i. Finahcial assets

lnltial recognition and measurement
All financial assets are recognized at fair value on initial recognition, except for trade receivables which are initially measured at transactionprice' TJansaction costs that are directly attributable to the acquisition of financial assets, which are not valued at fair value through profit
or loss, are added to the fair value on initial recognition.

Classification and subsequent measurement

Classification
For the purpose of subsequent measurement, the company classifies financial assets in following categories:

- Financial assets at amortised cost;
- Financial assets at fair value through profit or loss (FWpL)

E
@



a@ ZENLABS ETHICA UMITED
Corporate ldentity Number: 174900CH1 993PLC0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

A financial asset being 'debt instrument' is measured at the amortised cost if both of the following conditions are met

- The financial asset is held within a business model whose objective is to hold assets for collecting contractual cash flows; and

- The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of principal and interest

(SPPI) on the principal amount outstanding.

A financial asset being equity instrument is measured at FWPL.

All financial assets not classified are measured at amortised cost are measured at FVTPL. On initial recognition, the Company may

irrevocably designate a financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if

doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Subsequent measurement

Financial assets at amortised cost: These assets are subsequently measured at amortised cost using the effective interest method. The

amortised cost is reduced by impairment losses, if any. Interest income and impairment are recognised in the statement of profit and loss.

Financial assets at FWPL: These assets are subsequently measured at fair value. Net gains and losses, including any interest income, are

recognised in the statement of profit and loss"

Derecognition

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial asset expire, or it transfers the

rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards of ownership of the financial

asset are transferred or in which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and it

does not retain control ofthe financial asset. Any gain or loss on derecognition is recognised in the statement of profit and loss.

lmoairment
The Company recognizes loss allowances using the Expected Credit Loss {ECL) model for the financial assets which are not fair valued

through profit or loss. Loss allowance for trade receivables with no significant financing component is measured at an amount equal to

lifetime ECL. For all other financial assets, expected credit losses are measured at an amount equal to the 12-molth ECI unless there has

been a significant increase in credit risk from initial recognition, in which case those financial assets are measured at lifetime ECL. The

changes (incremental or reversal) in loss allowance computed using ECL model, is recognised as an impairment gain or loss in the

statement of profit and loss.

Write-off

The gross carrying amount of a financial asset is written off {either partially or in full) to the extent that there is no realistic prospect of

recovery. This is generally the case when the Company determines that the counterparty does not have assets or sources of income that

could generate sufficient cash flows to repay the amounts subject to the write-off. However, financial assets that are written off could still

.be subject to enforcement activities in order to comply with the Company's procedures for recovery of amounts due.

ii. Financial liabilities

Initial recognition and measurement
All financial liabilities are initially recognised when the Company becomes a party to the contractual provisions of the instrument. All

financial liabilities are initially measured at fair value minus, in the case of financial Iiabilities not recorded at fair value through profit or

loss, transaction costs that are attributable to the liability"

Classification and subsequent measurement
Financial liabilities are classified and measured at amortised cost.

' Financial liabilities are subsequently measured at amortised cost using the effective interest method. Interest expense are recognised in the

statement of profit and loss. Any gain or loss on derecognition is also recognised in the statement of profit and loss.

Derecognition
The Co'mpany derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.

The Company also derecognises a financial liability when its terms are modified and the cash flows under the modified terms are

substantially different. In this case, a new financial liability based on modified terms is recognised at fair value. The difference between the

carrying amount of the financial liability extinguished and the new financial liability with modified terms is recognised in the statement of

profit and loss.

iii. Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and only when, the Company

currently has a legally enforceable right to set off the amounts and it intends either to settle them on a net basis or to realise the assets and

settle the liabilitles simultaneously.



ZENLABS ETHICA UMITED
Corporate ldentity Number: t74900CH1 993PtC0331 12

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

d) Equity share capital

Proceeds from issuance of ordinary shares are recognised as equity share capital in equity. Incremental costs directly attributable to the issuance

of new equity shares are recognized as a deduction from equity, net of any tax effects'

e) Cash and cash equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-term balances (with an original maturity of three

months or less from the date of acquisition), highly liquid investments that are readily convertible into known amounts of cash and which are

subject to insignificant risk of changes in value.

f) Property, plant and equipment

Recognition and measurement
Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs, less accumulated depreciation and

accumulated impairment losses, if any.

. Cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-refundable purchase taxes,
'after deducting trade discounts and rebates, any directly attributable cost of bringihg the item to its working condition for its intended use and

estimated costs of dismantling and removing the item and restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and direct labour, any other costs directly

attributable to bringing the item to working condition for its intended use, and estimated costs of dismantling and removing the item and

restoring the site on which it is located.

lf significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items

{major components) of property, plant and equipment.

Capital work-in-progress includes assets under construction and cost attributable to construction of assets not ready for use before the year

end.

Subsequent expenditure
Subsequent expenditure are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it is probable

that future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The

carrying amount of any component accounted for as a separate asset is derecognised when replaced.

All other repairs and maintenance are charged to the statement of profit and loss during the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

i. Depreciation on property, plant and equipment has been provided as per guidance set out in Schedule ll of the Companies Act, 2013 on

straight line basis.

ii. Depreciation method, useful lives and residualvalues are reviewed at each reporting period end.

g) Intangible assets

Recognition and measurement
Intangible assets are recognised if it is probable that the future economic benefits attributable to the assets will flow to the enterprise and cost

of the asset can be measured reliably in accordance with the notified Indian Accounting Standard - 38 on 'lntangible Assets'.

Intangible assets acquired separately are measured on initial recognition at cost. Following initial recognition, intangible assets are carried at

cost less any accumulated amortisation and accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which it relates.

a

Amortisation
i. Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication

that the intangible asset may be impaired;

ii. The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each

reporting period;

iii. Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are

considered to modifythe amortisation period or method, as appropriate, and are treated as changes in accounting estimates.

E
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ZENLABS ETHICA LIMITED
Corporate ldentity Number: t74900CH1 993PtC0331 12

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

h) lmpairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. lf any indication exists, or when

annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable amount is the

higher of an asset's fair value or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.

Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those

from other assets or groups of assets. When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered

impaired and is written down to its recoverable amount.

i) lnventories

The stock-in-trade and oromotional items are valued at lower of cost or net realizable value in accordance with Accounting Standard. The stock-in'

trade and promotional items costs are based on 'first in first out' method. Cost of inventories include all costs of purchase, cost and other cost

incurred in bringing the inventories to their present condition and location.

j) Employee benefits

i. Short-term obligations

All employee benefits payable / available within twelve months of rendering the service such as salaries, wages and bonus etc., are classified as

short-term employee benefits and are recognised in the statement of profit and loss in the period in which the employee renders the related

service.

ii. Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into a separate entity and will

have no legal or constructive obligation to pay further amounts. Obligations for contributions to defined contribution plans are recognised as

an employee benefit expense in the statement of profit and loss in the periods during which the related services are.rendered by employees.

The Company makes specified contributions towards the following schemes:

Employees' provident fund
The Company has a scheme of state insurance for its employees, registered with the regional state insurance commissioner. The

Company's contribution to the state insurance is charged to the statement of profit and loss every year.

Employees' provident fund
All directly recruited employees of the Company are entitled to receive benefits under the provident fund, a defined contribution plan.

Both employee and employer make monthly contribution to the plan at a predetermined rate of employee's basic salary and dearness

allowance. These contributions to provident fund are administered by the provident fund commissioner. Employer's Contribution to
provident fund is expensed in the statement of profit and loss as and when incurred.

iii. Defined benefit plans

A defined benefit plan is a post-employment benefit plan otherthan a defined contribution plan.

GratuitV
The Company provides for gratuity, a defined benefit plan (the Gratuity Plan) covering all directly recruited eligible employees. In

accordance with the payment of Gratuity Act, L972, the Gratuity plan provides a lump sum payment to vested employees on retirement,

death, incapacitation or termination of employment.

The calculation of defined benefit obligation is performed annually by a qualified actuary separately for each plan using the projected unit
, c,redit method, which recognises each year of service as giving rise to additional unit of employee benefit entitlement and measures each

unit separately to build up the final obligation.

The obligation is measured at the present value of estimated future cash flows. The discount rates used for determining the present value

of oblif,ation under defined benefit plans, is based on the market yields on Government securities as at the balance sheet date, having

maturity periods approximating to the terms of related obligations.

Re-measurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on

the net defined benefit, are recognised immediately in the balance sheet a corresponding debit or credit to retained earnings through OCI

in the period in which they occur.

Re-measurements are not reclassified to the statement of profit and loss in subsequent periods.
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Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

The Company determines the net interest expense (income) on the net defined benefit liability (asset) for the period by applying the

discount rate used to measure the defined benefit obligation at the beginning of the annual period to the then-net defined benefit liability

(asset), taking into account any changes in the net defined benefit liability (asset) during the period as a result of contributions and benefit

payments. Net interest expense and other expenses related to defined benefit plans are recognised in the statement of profit and loss.

k) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an

outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of

the obligation.

Provisions are measured at management's best estimate of the expenditure required to settle the present obligation at the end of the reporting

period. lf, the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when

appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a

finance cost.

$ Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence

of one or more uncertain future events not wholly within the control of the Company or a present obligation that is not recognised because it is

not probable that an outflow of resources embodying economic benefits will be required to settle the obligation or the amount of the obligation

cannot be measured with sufficient reliabitity. lnformation on contingent liabilities is disclosed in the notes to the financial statements, unless the

possibility of an outflow of resources embodying economic benefits is remote.

m) Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company, and the revenue can be reliably

measured regardless of when the payment is being made. Revenue excludes goods and service tax which are collected [Y the Company on behalf

of the Government and deposited to the credit of respective Governments.

Sale ofgoods

Revenue from the sale of goods is recognized as revenue on the basis of customer contracts and the performance obligations contained

therein. Revenue is recognised at a point in time when the control of goods or services is transferred to a customer. Control lies with the

customer if the customer can independently determine the use of and consume the benefit derived from a product or service. Revenues from
product deliveries are recognised at a point in time based on an overall assessment of the existence of a right to payment, the allocation of

ownership rights, the transfer of significant risks and rewards and acceptance by the customer. Revenue from sales is based on the price in

the sales contracts, net of Goods and Services Tax (GST). When a performance obligation is satisfied, Revenue is reco$nised with the amount of

the transaction price that is allocated to that performance obligation. Historical experience, specific contractual terms and future expectations

of sales returns are used to estimate and provide for damage or expiry claims. No element of financing is deemed present as the sales are

made with the normal credit terms as per prevalent trade practice and credit policy followed by the Company.

Interest income
Interest income from a financial asset is recognised when it is probable that the economic benefits willflow to the Company and the amount of

income can be measured reliably. lnterest income is accrued on, time basis, by reference to the principal outstanding and at the effective

. interest rate applicable, which is the rate.that exactly discounts estimated future cash receipts through the expected life of the financial asset

to that asset's net carrying amount on initial recognition.

Export Incentives
Expdrt incentives under various schemes notified by the Government are recognised as and when the right to receive is established.

Other non-operative income
Other noryoperative income is recognised when no significant uncertainty as to its determination or realisation exists.

Contract assets: A contract asset is the right to consideration in exchange for goods or services transferred to the customer. lf the Company

performs by transferring goods or services to a customer before the customer pays consideration or before payment is due, a contract asset is

recognized for the earned consideration that is conditional.

Trade receivables: A receivable represents the Company's right to an amount of consideration that is unconditional (i.e., only the passage of time

is required before payment of the consideration is due).

Contract liabilities: A contract liability is the obligation to transfer goods or services to a customer for which the Company has received

consideration from the customer. lf a customer pays consideration before the Company transfers goods or services to the customer, a contract

liability is recognized when the payment is received.

E
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Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

n) Borrowing costs

Borrowing costs are interest and other costs incurred in connection with the borrowing of funds. Borrowing costs (for general and specific

borrowings) directly attributable to acquisition or construction of an asset which necessarily take a substantial period of time (qualifying assets)

to get ready for their intended use are capitalised as part of the cost of that asset. Other borrowing costs are recognised as an expense in the
period in which they are incurred.

o) lncome tax

Income tax expense comprises current and deferred tax. lt is recognised in statement of profit and loss, except to the extent that it relates to
items recognised directly in eguity or in other comprehensive income.

Current tax
Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year and any adjustment to the tax payable

or receivable in respect of previous years. The amount of current tax reflects the best estimate of the tax amount expected to be paid or
received after considering the uncertainty, if any, related to income taxes. lt is measured using tax rates {and tax laws) enacted or
substantively enacted by the reporting date.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off the recognised amounts, and it is

intended to realise the asset and settle the liability on a net basis or simultaneously.

Deferred tax
Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial statements and the

corresponding tax bases useil in the computation of taxable profit. Deferred tax liabilities are generally recognised for all taxable temporary

differences. Deferred tax assets are generally recognised for all deductible temporary differences to the extent that it is probable that taxable
profits will be available against which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part ofthe asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is settled or the

asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in which the

Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and liabilities.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets and they are related

to income taxes levied by the same tax authority.

Current and deferred tax are recognised in the Statement of profit and loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other comprehensive income or

directly in equity respectively.

Minimum Alternative Tax ('MAT') expense under the provisions of the Income Tax Act, 1951 is recognised as an asset when it is probable that
future economic benefit associated with it in the form of adjustment of future income tax liability, will flow to the Company and the asset can

be measured reliably. MAT credit entitlement is set off to the extent allowed in the year in which the Company becomes liable to pay income

taxes at the enacted tax rates. MAT credit entitlement is reviewed at each reporting date and is written down to reflect the amount that is
reasonably certain to be set off in future years against the future income tax liability. MAT Credit Entitlement has been presented as Deferred

Tax in Balance Sheet.

p) Lease

A contract is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

a

The Company as a lessee

Right of use assets and lease liabilities

For any new contracts entered into on or after 1't April, 2019, the Company considers whether a contract is, or contains a lease. A lease is

defined as 'a contract, or part of a contract, that conveys the right to use an asset (the underlying asset) for a period of time in exchange for
consideration'. The Company enters into leasing arrangements for various assets. To assess whether a contract conveys the right to control the

use of an identified asset, the Company assesses whether: (i) the contract involves the use of an identified asset (ii) the Company obtains

substantially all of the economic benefits from use of the asset through the period of the lease and (iii) the Company has the right to direct the

use of the asset.
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Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

Recognition and initial measurement
At lease commencement date, the Company recognizes a right-of-use asset and a lease liability on the balance sheet. The right-of-use asset is

measured at cost, which is made up of the initial measurement of the lease liability, any initial direct costs incurred by the Company, an

estimate of any costs to dismantle and remove the asset at the end of the lease (if any), and any lease payments made in advance of the lease

commencement date (net of any incentives received).

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease

liabilities includes these options when it is reasonably certain that they will be exercised.

Subsequent measurement
The Company depreciates the right-of-use assets on a straight-line basis from the lease commencement date to the earlier of the end of the

useful life of the right-of-use asset or the end of the lease term. The Company also assesses the right-of-use asset for impairment when such

indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease payments unpaid at that date,

discounted using the interest rate implicit in the lease if that rate is readily available or the Company's incremental borrowing rate. Lease

payments included in the measurement of the lease liability are made up of fixed payments (including in substance fixed payments) and

. variable payments based on an index or rate. Subsequent to initial measurement, the liability will be reduced for payments made and

increased for interest. lt is re-measured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.

When the lease liability is re-measured, the corresponding adjustment is reflected in the right-of-use asset.

The Company has elected to account for short-term leases and leases of low-value assets using the practical expedients. Instead of recognizing

a right-of-use asset and lease liability, the payments in relation to these are recognized as an expense in standalone statement of profit and

loss on a straight-line basis over the lease term.

Where the Company is the lessor
Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an asset are classified as operating

leases. Rental income from operating lease is recognized on a straight-line basis or another systematic basis as per the terms of the relevant

lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying amounl of the leased asset and

recognized over the lease term on the same basis as rental income. Contingent rents are recognized as revenue in the period in which they are

earned.

Leases are classified as finance leases when substantially all of the risks and rewards of ownership transfer from the Company to the lessee.

Amounts due from lessees under finance leases are recorded as receivables at the Company's net investment in the leases. Finance lease

income is allocated to accounting periods so as to reflect a constant periodic rate of return on the net investment outstanding in respect of the

lease.

q) Earnings per share

The Company presents basic and diluted earnings per share (EPS) data for its equity shares. Basic EPS is calculated by dividing the profit or loss

attributable to equity shareholders of the Company by the weighted average number of equity shares outstanding during the period-

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the parent (after adjusting for interest on the

convertible preference shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average number

of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity shares.

r) Dividends

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or

before,the end of the reporting period but not distributed at the end of the reporting period.

s) 0perating segments

Operating selments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker. Managing

Director and Chief Financial Officer of the Company are the chief operating decision makers.

t) Government subsidy / grants

6overnment grant is recognized only when there is a reasonable assurance that the entity will comply with the conditions attached to them and

the grants will be received.

^ 
Subsidy related to assets is recognized as deferred income which is recognized in the Standalone Statement of Profit and Loss on systematic

e 
basis over the useful life of the assets.
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Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

/ Purchase of assets and receipts of related grants are separately disclosed in Standalone Statement of Cash Flow.

@ Grants related to income are treated as other operating income in Standalone Statement of Profit and Loss subject to due disclosure about the

nature of grant.

u) Foreign currency transactions and translations

Foreign currency transactions are recorded in the functional currency, by applying the exchange rate between the functional currency and the

foreign currency at the date of the transaction.

Foreign currency monetary items outstanding at the balance sheet date are converted to functional currency using the closing rate. Non-

monetary items denominated in a foreign currency which are carried at historical cost are reported using the exchange rate at the date of the

transactions.

Exchange differences arising on monetary items on settlement, or restatement as at reporting date, at rates different from those at which they
were initially recorded, are recognized in the Standalone Statement of Profit and Loss in the year in which they arise.

v) Policies not specifically mentioned are consistent with generally accepted accounting principles.

w) Recent accounting pronouncements

Recent pronouncements - Ministry of Corporate Affairs ("MCA") notifies new standards or amendments to the existing standards under

Companies (lndian Accounting Standards) Rules as issued from time to time. On 23'd March, 2022, MCA amended the Companies (lndian

Accounting Standards) Amendment Rules, 2022, as below

* Ind AS 16 - Property, Plant and equipment - The amendment clarifies that excess of net sale proceeds of items produced over the cost of
testing, if any, shall not be recognised in the profit or loss but deducted from the directly attributable costs considered as part of cost of an

item of property, plant and equipment. The effective date for adoption of this amendment is annual periods beginning on or after 1" April,

2022.

* lnd AS 37 - Provisions, Contingent Liabilities and Contingent Assets - The amendment specifies that the 'cost of fulfilling' a contract comprises

the 'costs that relate directly to the contract'. Costs that relate directly to a contract can either be incremental costs of fulfilling that contract
(examples would be direct labour, mdterials) or an allocation of other costs that relate directly to fulfilling contracts (an example would be the

allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the contract). The effective date for

adoption of this amendment is annual periods beginning on or after 1" April, 2022, although early adoption is permitted.

.i. Ind AS 103 - Reference to Conceptual Framework - The amendments specify that to qualify for recognition as part of applying the acquisition

method, the identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in the Conceptual Framework

for Financial Reporting under lndian Accounting Standards (Conceptual Framework) issued by the Institute of Chartered Accountants of India

at the acquisition date. These changes do not significantly change the requirements of Ind AS 103.

.f. Ind AS 109 - Annual lmprovements to Ind AS (2021) - The amendment clarifies which fees an entity includes when it applies the '10 percent'

test of Ind AS 109 in assessing whether to derecognise a financial liability.

.i. lnd AS 105 - Annual lmprovements to Ind AS {2021,) - The amendments remove the illustration of the reimbursement of leasehold

improvements by the lessor in order to resolve any potential confusion regarding the treatment of lease incentives that might arise because of
how lease incentives were described in that illustration.

The Company has evaluated the above amendments and there is no material impact on its standalone financial statements.



Particulars

Gross Block Aceumulated depreciation Net Block
As at

ls April, 2021

Additiom/

Capitalised

Sale/

Adjustmentr

As at

3ln March,2022

As at

ln April,202l
For the year

Adjustment to

retained earnings

0n Sale/ As at

31r March,2022

As at

31$ March,2022

Machinerv 7.07 7.07 0.61 0.07 0.68 0,39
Electrical eouioments 27.74 2r.74 3.20 3.54 6.84 t4.29
Motor vehicles 188.73 188.73 ob.15 17.92 84.05 104.68
Furniture and fixture 27.75 zt.t) 20.63 0.03 20.6e 1.09
0ffice equipment 16.60 t.t I IJ.3 I 10.98 2.U5 13.01 b.5l
Computer 15.87 15.87 14.24 0.69 14.93 0.94

Total 265.15 2.72 26t.87 1L5.79 24.38 140.r7 L27.71

ZENLABS ETHICA TIMITED
Corporate ldentity Number: L7490OCH1 993ptCO33t 1Z

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2}Zz,Contd.

Note 4 Property, Plant and Equipment

Note 5 Right of Use of Assets

E
6E!

{ in Lakhs

{ in Lakhs

t in Lakhs

t in Lakhs

Particulars

Gross Block Accumulated d€preciation Net Block
As at

ls ADril. 202(

Additions/

Capitalised

Sale/

Adjustments

As at

31s March,2021

As at

1$ ADril. 202(
For the year

Adjustment to

retained earnings

On Sale/

Adjustments

As at

3ln March,2021

As at

3ln March,2021

Machinery 1.07 r.07 0.54 0.09 t0.02) 0.61 0.46
Electrical eouioments 1.98 19.16 27.74 1.88 f .51 0.01 5.2U 17.93
Motor vehicles 164.11 42.33 17.71 188.73 58.76 27.91 {4.08} 10.45 66.13 t22.60
Furniture and fixture tt.ti tt.I) 19.45 1.55 (0.37) 20.63 11')
0ffice equipment to.ou 16.60 8.96 1.67 0.35 10.98 5.62
Computer 15.87 15.8i 13.12 0.82 0.30 14.24 1.63

Total 221.t8 61.49 17.71 265.15 t02.71 27.35 13.821 10.45 115.79 149.37

Particulars

Gross Block Accumulated deoreciation Net Block
As at

1* Affil, 2021

Additions/
Capitalised

Sale/

\diustments

As at

31$ March,2O22

As at

1" April,202X
For the year

On Salel

\diustments

As at

31o March,2022

As at

31" March,2022

Buildine 285.24 87.86 373.10 83.29 64.73 148.02 225.08

Total 285.24 87.86 373.10 83.29 64.71 148.O2 225.08

Particulars

Gross Block Accumulated {epreciation Net Block
As at

1" April,2020

Additions/
Capitalised

Sale/

Adjustments

As at

3ls March,2021

As at

1o April, 2020
For the year

On Sale/

Adjustments

As at

31* March,202L

As at

31" March,2021

Building 156.89 128.35 285.24 39.22 44.07 83.29 201.95

Total 156.89 128.35 285.24 39.22 44.07 83.29 201.9s

Note 6 Non-current Financial Assets - lnvestment

Note 6A Aggregate Value of Investments

As at 31st March, 2022 As at 31't March, 2021

Particulars As at 31't March, 2022 As at 31't March, 2021

^66reEdre 
vdtue or unquoleo lnvestments 70.20 70.20

Total 70.20 70.20
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Notes annexed to and forming part of the standalone financial statements the year ended March 31 , 2022, Contd.

Note 7 Other Non-current Financial Assets

Note 8 Deferred Tax Assets (Net)

Note 9 lnventories

Note 10 Current Financial Assets - Trade Receivables

Ageing foi trade receivables as at 31't March,2O22 is as follows

Ageing for trade receivables as at 31" March, is as follows

Note 11 Cash and Cash Equivalents
a'

2o?1.

{ in Lakhs

{ in Lakhs

t in lakhs

{ in Lakhs

{ in Lakhs

Particulars As at 31"t March, 2022 As at 31" March, 2021

Securitv deposits 3.45 4.56

Total 3.45 4.56

Particulars As at 31"t March, 2022 As at 31"t March, 2021

Deferred tax liability arising on account of
Difference between written down value of property, plant and equipment as per the books df
accounts and income tax act, 1961

4.O7 8.13

Right of use assets and lease liabilities 8.05

Unabsorbed depreciation and carrv forward losses 17.49
'Accrued expenses deductible on pavment 10.50 8.90

MAT credit 0.82 10.16

Total 23.M 44.68

Particulars As at 31" March, 2022 As at 31't March. 2021

Stock-in-trade 865.50 518.49

Total 865.50 518.49

Particulars As at 31't March,2g22 As at 31't March,2021

Trade receivables considered good - unsecured 2,A74.47 1.887.96

Total 2.O74.47 1.887.96

Particulars
Outstandine for following periods from due date of payment

Less than 6 months 6months-1vear 1-2 years 2-3 years More than 3 vears Iotal

UndisDuted Trade Receivables - considered sood t,923.49 L.94 17.83 58.88 72.33 2.O74.47

Particulars
outstendins for followinp oeriods from due date of Davment

Less than 6 months 6months-1vear 1-2 years t-1 More than 3 vears Total

Undisputed Trade Receivables - considered good r.752.54 16.40 59.34 0.47 59.27 1,887.96

Particulars As at 31't March,2O22 As at 31't March. 2021

Cash on hand 0.62 0.45

Bank balances
in current accounts 0.56 8.37

in fixed deposit accounts with original maturitv upto 3 months r49.66 148.51
(Held as lien marked for overdraft)

Total 150.84 LS7-33



Particulars As at 31't March,2o22 As at 31" March. 2021

Cash and cash equivalents as per balance sheet 150.84 157.33

Total 150.84 t57.33

ZENLABS ETHICA UMITED
Corporate ldentity Number: 174900CH1 993PtC0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

For the purpose of statement of cash flows, cash and cash equivalents comprises following { in Lakhs

Note 12 Bank Balances Other Than Cash and Cash Equivalents { in Lakhs

Note 13 Other Current Financial Assets { in Lakhs

Note 14 Other Current Assets { in Lakhs

Note 15 Share Capital { in Lakhs

Note 15A Rights, preference and restrictions attached to equity shares I in Lakhs

The Compbny has only one class of equity shares having a par value of { 10 per share. Each shareholder is entitled for one vote per share held. The

dividend proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting except in the case

of interim dividend. In the event of liquidation of the Company, the equity shareholders are entitled to receive the remaining assets of the Company,

after distributioryof all preferential amounts, in proportion of their shareholding.

Note 158 Reconciliation of Number of Shares Outstanding at the Beginning and End of the Year

E
@E

Particulars As at 3l't March, 2022 As at 31* March, 2021

Bank overdraft !2.64

Total 12.64

Particulars As at 31't March,202,2 As at 31't March, 2021

lnterest accrued 6.78 1.16

Total 6.78 1.16

Prepaid expenses 3.72 0.55

Amount recoverable from
Emolovees 0.08 L.73

Balance with eovernment authorities 3.97 17.38

Others 234.67 152.09

Total 242.44 L7L.75

Particulars As at 31't March, 2022 As at 31't March, 2021

Authorised shares

7000000 {March 31. 2021 - 7OOOOO0) equitv shares of t 10/- each with voting rights 700.00 700.00

lssued, Subscribed and fullv paid-up shares

6510015 {March 31, 2021 - 5510015) equitv shares of i 10/- each with voting rights 651.00 651.00

Total 651.00 651.00

Particulars
As at 31" March, 2022 As at 31't March, 2021

Number { in Lakhs Number t in lakhs

OpeninR balance 5s10015 651.00 65100L5 651.00

lssued during the vear
Closins balance 6510015 651.00 6510015 651.00



w@
ZENIABS ETHICA LIMITED

Corporate ldentity Number: L74900CH1 993PtC0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

Note 15C The details of shareholders holding more than 5% shares as at March 3!,2022 is set out as below*

Particulars
As at 31* March, 2022 As at 31't March, 2021

Number Percentage Number Percentage

Preet Remedies Limited 2681950 41.200/, 2004003 30.7801

Sanieev Kumar 857728 t3.r8"l 678074 1,0.4201

Satish Kumar 359000 5.5101

Harpreet Singh 677957 LO.410l

Saniav Dhir 857574 L3.17o/l 678228 tO.42o/t

* The above information is furnished as per the shareholder's register as at the year end.

Note 15D Shareholding of Promoters

Note 16 Other Equity

Nature and Purpose of the Reserve

Retained Earnings: Retained earnings are the accumulated profits earned by the Company till date, less dividend paid to the shareholders'

t in Lakhs

Particulars As at 31st March. 2022 As at 31"'March, 2021

Number of shares

Sanieev Kumar 857728 678074

Saniav Dhir 8s7574 618228

Haroreet Sinsh 677957

Satish Kumar 359000

Preet Remedies Limited 2681960 2004003

Himjyoti 1000 1000

Daman Sinsal 1000 1000

Hariinder Kaur 1000 1000

Jasbir Sineh 1000 1000

% of total shares

Sanieev Kumar \3.78"/, 10.420/,

Saniav Dhir 73.1701 10.4201

Haroreet Singh lo.4rot

Satish Kumar 5.5701

Preet Remedies Limited 4L.2001 fo.780l

Himivoti O.O2o/l 0.0201

Daman Sineal O.O2o/1 0.0201

Hariinder Kaur o.o20t O.O2"/t

Jasbir Sinsh O.O2o/' o.o20t

% Chanee durins the vear
Sanieev Kumar 26.4901

Saniay Dhir 26.4401

Haroreet Sineh -100.009

Satish Kumar -100.009

Preet Remedies Limited 33.839

Particulars As at 31" March, 2022 As at 31" March, 2021

Retained earnines 285.73 203.49

Accumulated other comprehensive income 0.72 1.93

Total 286.45 205.42



Particulars As at 31't March. 2022 As at 31" March, 2021

Balance at the beginnine of the vear 243.49 103.46
Previous vears ad;ustment 14.03
Profit for the year 82.25 76.74
MAT credit recognised 9.26

Balance at the end of the vear 285.73 203.49

ZENTABS ETHICA UMITED
Corporate ldentity Number: 174900CH1 993P1C0331 I 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31 , 2022, Contd.
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Note 16 Other Equity (Contd.)

Retained earnings

I in Lakhs

{ in Lakhs

Accumulated other comprehensive income

Note 17 Non-current Borrowing

Secured
Vehicle loan

From banks
HDFC Bank Limited

Theloan oft 33,00,000/- is taken during financialyear 2020-2L at the rate 7S%from HDFC Bank Limited against hypothecation of vehicle. The
loan is payable in 60 equal instalments of < 0.67 /- Lakhs per month including interest. The repayment of principal due within next 12 months is

I 6.39 Lakhs (previous year I 5.91 Lakhs).

The loan of { 25,00,000/- is taken during financial year 2018-19 from HDFC Bank Limited against hypothecation of vehicle. The loan is payable
in 50 equal instalments of { 0.80 Lakhs per month including interest. The loan has been squared up during the year. The repayment of
principal due within next 12 months is t Nil (previous year { 8.38 Lakhs).

Note 18 Non-current Lease Liabilities

Particulars As at 31" March. 2022 As at 31" March, 2021

Balance at the beginning of the vear 1.93 (13.38)
Remeasurements of net defined benefit plans {Net of taxes) (7.211 15.31

Balance at the end of the year o.72 1.93

Particulars As at 31" March. 2022 As at 31" March. 2021
Non current Current Non current Current

Secured
Vehicle loan

From banks
HDFC Bank Limited 77.02 6.39 23.4L 1.4.29

Total t7.o2 6.39 23-41 14.29

Particulars As at 31* March, 2022 As at 31st March. 2021

Lease liabilities 191.40 1,66-16

Total 191.40 166.16

a
Note 19 Long-term Provisions

Particulars As at 31"t Marsh. 2022 As at 31't March, 2021

Provisions for emplovee benefits
Gratuitv 33.95 28.82

Total 33.95 28.82

Disclosures as per IND AS 19 in respect of provision made towards various employee benefits are made in note 37 employee benefits expense.
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ZENLABS ETHICA UMITED
Corporate ldentity Number: 174900CH1 993PtC0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

Note 20 Current Borrowings

Note 21 Current Lease Liabilities

Note 22 Trade Payables

as at 3Lt' March 2022 is as follows

as at 31" March 2021 is as follows

Note,23 Other Current Financial Liabilities

{ in Lakhs

{ in Lakhs

t in Lakhs

t in Lakhs

Particulars As at 31't March,Za22 As at 31't March. 2021

Secured
Loan repavable on demand, from banks

Bank overdraft {against fixed deposit receipt} 172.91

Current maturities of lone-term borrowing 6.39 14.29

Total 119.30 1,4.29

Particulars As at 31" March, 2o22 As at 31't March,2021

Lease liabilities 62.62 56.02

Total 52.62 56.02

Particulars As at 31't March, 2022 As at 31"t March, 2021

Total outstanding dues of micro enterprises and small enterprises {Refer note 41) 1.590.15 1,,194.4s

Total outstandine dues of creditors other than micro enterprises and small enterprises 593.25 729.24

Total 2.183.40 Ls23.69

213"81

Particulars As at 31" March, 2022 As at 31" March. 2021

Interest accruedbut not on borrowings 0.03

Other oavables towards
Services and others 118.09 43.29

Total 118-12 43.29



Particulars As at 31't March,2022 As at 31't March, 2021

Statutorv dues 10.80 7.30
Advance from customers L02.75 93.76

Total 113.55 101.06

ZENLABS ETHICA LIMITED
Corporate ldentity Number: t74900CH1 993PLC0331 12

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

Note 24 Other Current Liabilities { in Lakhs

Note 25 Short-term Provisions { in Lakhs

Disclosures as per IND AS 19 in respect of provision made towards various employee benefiis are made in note 37 employee benefits expense.

Note 26 Current Tax Liabilities (net) t in Lakhs

Note 27 Revenue from Operations { in Lakhs

Note 28 other lncome t in Lakhs

Note 29 Purchases of Stock-in-trade { in Lakhs

g
@Eil

Particulars As at 31"t March, 2022 As at 31't March, 2021

Provision for employee benefits
Gratuitv 3.78 3.17

Total 3.78 3.17

Particulars As at 31"t March, 2022 As at 31't March,2021

Provision for income tax including interest thereon INet of advance income tax /TDSI 9.31 3.76

Total 9.31 3.76

Particulars
For the year ended

31st March, 2022

For the year ended

31st March, 2021

Sale of stock-in-trade 6,908.78 5.664.02

Total 6.908.78 5.664.O2

Particulars
For the year ended

31'r March, 2022

For the year ended

31't March,2021

Interest income from financial assets measured at amortised cost
On fixed deposit with banks 7.53 9.43
On securitv deposits 4.22

Income tax refund Interest on income-tax refund 0.74 0.14
Foreign currencV transactions and translations (net) 0.24 1.55
Other income 1.29

Total 4.73 12.41

Particulars
For the year ended

31't March,2022

For the year ended

31" March,2021

Purchases of stock-in-trade 5.986.41 4,730.77

Total 5.986.41 4,730.77
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Corporate ldentity Number: t74900CH1 993ptC0331 12

Notes annexed to and forming part of the standalone financial statements the year ended March 31,zoz2,contd.

Note 30 Changes in lnventories of Stock-in-Trade

Note 31 Employee Benefits Expense

Disclosures as per IND AS 19 in respect of provision made towards various employee benefits are made in note 37 employee benefits expense.

Note 32 Finance Costs

t in Lakhs

t in Lakhs

2348 and 234C of lncome Tax

t in Lakhs

{ in Lakhs

Note: The above interest includes provision for interest on income-tax for the financi al year 2o2r-22 under section
Act, 1961..

Note 33 Depreciation and Amortisation Expense

Note 34 Other Expenses
a

Particulars For the year ended

31't March, 2022

For the year ended

31sr March,2021

Stor:k-in-trad
518.49 460.49

Total

865.50 518.49

{347.011 (s8.001

31sr March,2O21

Staff welfare

t in Lakhs

Particulars For the year ended

31't March, 2022

. For the year ended

31'r March, 2021

0.15 0.01

Lease liabiliW

othersNot"

2.53 3.45
31"00 25.03

2.82

Total

0.59 0.32

37.O9 28.81

Particulars For the year ended

31't March,2022

on right-of-use-assets

Particulars For the year ended

31't March,2022
For the year ended

31"1 March, 2021

Advertisement Expenses
AuditorRemrn"riffi 5.6s '1".73

4.00 4.16
42.54 42.03

, ! !,b''! ur rv rvr wor utttx LttdrE,E5

Communication
fticrnr rnt a^,.1 .^*-;^^r^

241,,54 193.73
L.87 2.23

119.88 22.87



Pafticulars
For the year ended

31't March, 2022

For the year ended

31't March, 2021

Power and fuel 4.18 4.70

Rate, fees and taxes 0.32 8.90

Insurance expenses 4.94 9.23

Loss on sale of prooertv, plant and equipment r.26

Miscellaneous expenses 6.41 4.99

Office expenses 5.74 10.63

Printins and stationary 2.48 2.26

Leeal and professional charges L7.86 L2.31.

Rent exoenses 27.27 27.57

Reoair and maintenance expenses 10.15 9.87

Watch and ward expenses 15.05 13.05

Tour and travel exDenses 126.20 103.95

Total 635.08 475.42

ZENTABS ETHICA UMITED
Corporate ldentity Number: L74900CH1 993P1C0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31, 2022, Contd.

Note 34 Other Expenses (Contd.)

Note 34A Auditor's Remuneration

Note 35 Income Tax Expense

a) Income tax expense recognised in Statement of profit and loss

b) Income tax on other comprehensive income'

g
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{ in Lakhs

t in Lakhs

t in Lakhs

Particulars
For the year ended

31't March, 2022

For the year ended

31't March. 2021

Pavments to the Auditor {net of taxes, wherever applicable)

Statutorv audit fee 4.00 4.1,6

Total 4.00 4.!6

Particulars
For the year ended

31't March, 2022

For the year ended

31't March, 2021

Current tax
In respect of the current year 31".5L 9.26

In respect of the previous year 0.02

Deferred tax
Relatins to orisination and reversal of temporarY differences 12.37

Total 43.90 9.26

Particulars
For the year ended

3l"t March, 2022

For the year ended

31"t March.2021

Arisine on income and expenses recognised in other comprehensive income:

Remeasurement of Defined Benefit Obligations 0.46

Total 0.46
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Corporate ldentity Number: t74900CH1 993PtC0331 1 2
Notes annexed to and forming part of the standalone financial statements the year ended March 31, 2022, Contd.

Note 35. Income Tax Expense (Cont.)

'c) The income tax expense for the year can be reconciled to the accounting profit as follows

t in Lakhs

Particulars
For the year ended

31"t March,2022

For the year ended

31't March.2021

Profit before tax 126.15 86.00

Income tax exoense calculated at27.82% {2A2A-27:27.82%l 35.09 23.93
Tax effect of adiustments to reconcile expected income tax expense to reported income tax expense:

Others 8.81 (14.671

lncome-tax recognised in profit or loss 43.90 9.26

lncome tax rate
Basic rate 25.OOot' 25.0001

Surcharee - 7% hoolied on basic ratel L.75ot r.7501

Cess - 4% {aoolied on basic olus surcharee} I.07y, I.O7o/t

27.821 27.820/,

Particulars Unit
For the year ended

31't March.2022

For the year ended

31't March, 2021

Profitl {loss) after tax attributable to eouitv shareholders { in Lakhs 82.25 76.74
Weighted average number of equity shares outstanding during the year in number 5510015 6510015

Nominal value per share { 10 10

Basic earnings per share 1.26 . 1.1.8

Diluted earnines oer share I L.ZO 1.18

Note 35 Earnings per share (EPS)

Note 37 Employee Benefits Expense i in Lakhs

During the year, the Company has recognized the following amounts in the Profit & Loss Account

Defined Contribution Plans

Contribution to defined contribution plan i.e. Employer's contribution to employee state insurance and Employer's contribution to Provident fund

forthe year is charged to statement profit and loss. These amounts are shown as under:

Particulars
For the year ended

31't March,2022

For the year ended

31't March, 2021

Emplover's contribution to emplovee state insurance 0.64 0.69

Emplover's contribution to provident fund 3.85 3.57

Defined Benefit PIans

Gratuity (non-funded)
The Company provides gratuity for employees in lndia as per the Payment of Gratuity Act, 1.972. Employees who are in continuous service for a

period of 5 years are eligible for gratuity. The amount of gratuity payable on retirement/termination is the employees last drawn basic salary per

month computed proportionately for 15 days salary multiplied for the number of years of service. The weighted average duration of the defined

benefit obligation is 6.66.

Particulars
For the year ended

31't March, 2022

For the year ended

31" March, 2021

Change in present value of defined benefit obligation during the year
Present value of obligation as at the beginning of the period 31.99 40.83
lnterest Cost 2.28 2.55
Current Service Cost 2.22 3.92
Benefits Paid (0.43)

Total Actuarial (Gain)/Loss on oblieation L.67 (1s.31)

Present value of obligation as at the end of the period 37.73 31.99



ZENLABS ETHICA UMITED
Corporate ldentity Number: t74900CH1 993PtC0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

Note 37 Employee Benefits Expense {Contd.} t in Lakhs

Particulars
For the year ended

31't March,2022

For the year ended

31't March. 2021

Current Dortion 3.78 3.r7
Non-current oortion 33.95 28.82

Chanse in fair value of plan assets during the vear
Fair value of plan assets at the besinning of the period

Exoected interest income
Employer contribution
Benefits Paid (0.43)

Actuarial {Gain)/Loss for the vear on asset
Fair value of olan assets at the end of the period (0-43)

Net asset/lliabiliwl recoenised in the balance sheet
Present value of oblisation at the end 37.73 31.99
Fair value of plan asset (0.43)

Unfunded Liabilitv/provision in the balance sheet 38.15 31.99
Exoenses Recosnised in the statement of orofit or loss durine the vear

Service cost 2.22 3.92

Net interest cost 2.28 2.55

Total expenses recognised in emplovee benefit expenses 4.50 6.47
Recognised in other comprehensive income for the vear

Net cumulative unrecognised actuarial (eain)/loss opening
Actuarial {gain}/loss for the vear of PBO {t.671 f l.5l

Actuarial {eain)/loss for the year on asset
Unrecognised actuarial {eain)/loss at the end of the year (1.57) 15.31

Actuarial assumptions
Discount rate 7.15o/t 0.05
Future salarv in increase 6.000/, 0.05

Retirement aee {vears) 58 Year: 58 Years

Moralitv rates inclusive of provision for disabilitv 100% of IALM (2012-141 tOO% of IALM {2012-14

Note
i) The actuarial valuation of the present valuation of defined benefit obligation were carried out as at 31" March, 2022. The present value of

defined benefit obligation and the related current service cost, were measured using the projected unit credit method.
ii) Discountrateisbasedontheprevailingmarketyieldsof IndianGovernmentSecuritiesasatthebalancesheetdatefortheestimatedterm
iii) The salary escalation rate is arrived after taking into consideration the seniority, the promotion and other relevant factors, such, as,

demand and supply in employment market.

Description of Risk Exposures:
Valuations are based on certain assumptions, which are dynamic in nature and vary over time. As such company is exposed to various risks as

follow
A. Salary Increases- Actual salary increases will increase the Plan's liability. Increase in salary increase rate assumption in future valuations will

also increase the liability.
B. lnvestment Risk - lf Plan is funded then assets liabilities mismatch and actual investment return on assets lower than the discount rate

assumed at the last valuation date can impact the liability.
C. Discount Rate: Reduction in discount rate In subsequent valuations can increase the plan's liability.
n
"'Mortality&disability-Actual deathsanddisabilitycasesprovinglowerorhigherthanassumedinthevaluationcanimpacttheliabilities.

Note 38 Capital Management

For the purpose of the Company's capital management, capital includes issued capital and all other equity reserves attributable to the equity

shareholders of the lompany. The primary objective of the Company when managing capital is to safeguard its ability to continue as a going concern

and to maintain an ootimal capital structure so as to maximize shareholder value.

Management assesses the Company's capital requirements in order to maintain an efficient overall financing structure while avoiding excessive

leverage. The Company manages the capital structure and makes adjustments to it in the light of changes in economic conditions and the risk

characteristics of the underlying assets.

To maintain or adjust the capital structure, the Company may return capital to shareholders, raise new debt or issue new shares.

The Company monitors capital on the basis of the debt to capital ratio, which is calculated as interest-bearing debts divided by total capital (equity

attributable to owners of ttre parent plus interest-bearing debts).

g
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ZENLABS ETHICA UMITED
Corporate ldentity Number: L74900CH1 993PtC0331 I 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31 , 2022, Contd.

Note 38 Capital Management {Contd.) { in Lakhs

In order to achieve this overall objective, the Company's capital Management, amongst other things, aims to ensure that it meets financial covenants

attached to the interest-bearing loans and borrowings that define capital structure requirements.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31" March,2O22 and 31" March, 2021.

Loan covenants

Under the terms of the major borrowing facilities, the Company is required to comply with certain financial covenants which include Debt Service

Coverage Ratio (DSCR), Fixed Asset Coverage Ratio (FACR) etc. The Company has complied with these covenants throughout the reporting period.

Note 39 Financial instruments - Fair values and risk management

A. Financial instruments - by category and fair values hierarchy
The following table shows the carrying amounts and fair value of financial assets and financial liabilities, including their levels in the fair value

hierarchy.

t in Lakhs

Particulars
For the year ended

31't March,2022

For the year ended

31"t March,2021

Non-current borrowings {refer note 17) 17.42 23.41,

Non-current lease liabilities {refer note 18) Lgr.40 L66.16

Other financial liabilities {refer note 20 and 21) 181.92 70.31

Less: Cash and cash equivalents {refer note 11) 150.84 ( 157.33

Net Debt 239.50 102.55

Eouitv share caoital {refer note 15) 651.00 551.00

Other equitv (refer note 16) 286.46 20s.42

Total Capital 937.46 856.42

Capital and net debt 1,,176.96 958.97

Gearins ratio 0.20 0.11

Categories of financial instruments As at 31"t March, 2022
Fair Value

Level 1 Level 2 Level 3

Financial assets
Non-current

lnvestments 70.20 70.20

Others 3.45

Current
Trade receivables 2,O74.47

Cash and bank balances 150.84

Other financial assets 6.78

Total 2,305.74 70.20

Financial liabilities
Non-current

Borrowings L7.O2

Lease liabilities \9L.40
Current

Borrowings 119.30

Lease liabilities 62.62

Trade oavables' 2,183.40
Other financial liabilities rr8.72

Total 2.691.86



Categories of financial instruments As at 31" March, 2021
Fair Value

level 1 level 2 Level 3

Financial assets
Non-current

lnvestments 70.20 70.20
Others 4.56

Current
Trade receivables 1,887.96
Cash and bank balances t69.97
Other financial assets a. ao

Total 2,133.8s 70.20

Financial liabilities
Non-current

Borrowings 23.4I
Lease liabilities 166.16

Current
Borrowings 'J,4.29

Lease liabilities 56.02
Trade pavables L,923.69
Other financial liabilities 43.29

Total 2,226.86

ZENIABS ETHICA UMITED
Corporate ldentity Number: [74900CH1 993ptC0331 tz

Notes annexed to and forming Part of the standalone financial statements the year ended March 31, 2ozz, Contd.

B. Financial Risk Management

The company's financial risk management is an integral part of how to plan and execute its business strategies. The company has exposure to
the following risks arising from financial instruments:

- Credit risk;
- Liquidity risk; and
- Market risk

Credit risk

credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the company. The
Company has adopted a policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial loss from defaults.
The Company's exposure and wherever appropriate, the credit ratings of its counterparties are continuously monitored and spread amongst
various counterparties. credit exposure is controlled by counterparty limits that are reviewed and approved by the management of the
Company' Financial instruments that are subject to concentrations of credit risk, principally consist of balance with banks, investments in debt
instruments/ bonds, trade receivables, loans and advances and derivative financial instruments. None of the financial instruments of the
Company result in material concentrations of credit risks.

Balances with banks were not past due or impaired as at the year end. In other financial assets that are not past dues and not impaired, there
were no indication of default in repayment as at the year end.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each customer. However, management also
considers the factors that may influence the credit risk of its customer base, including the default risk of the country in which customers
operate.

At the end of the reporting period, there are no significant concentrations of credit risk. The carrying amount reflected above represents the
maximum exposure to credit risk.

Liquidity risk e

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are
settled by delivering cash or another financial asset. The Company's approach to managing liquidity is to ensure, as far as possible, that it will
have sufficient liquidity to meet its liabilities when they are fallen due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company's reputation.

E
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Corporate ldentity Number: L74900CH1993PtC0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

Financial Risk Management (Contd.)

The Company believes that its liquidity position, including total cash and cash equivalent and bank balances other than cash and cash

equivalent of { 150.84 Lakhs as at 31't March 2022 (Previous Year t 157.33 Lakhs), and anticipated future internally generated funds from

operations will enable it to meet its future known obligations in the ordinary course of business. However, if a liquidity needs were to arise, the

Company believes it has access to financing arrangements, value of unencumbered assets, which should enable it to meet its ongoing capital,

operating, and other liquidity requirements. The Company will continue to consider various borrowing or leasing options to maximize liquidity

and supplement cash requirements as necessary.

The table below provides amortized value of (discounted) cash flows towards non-derivative financial liabilities into relevant maturity based on

the remaining period at the balance sheet to the contractual maturity date.

{ in Lakhs

Particulars Carrvins Amount On Demand Less than 1 year Above 1 years

As at 31" March,2022
Interest bearing borrowings
Overdraft bank balances

Trade payable

Other financial liabilities

277.43

1,1,2.9r

2,183.40
118.12

1,12 91

69.01

2,183.40
ttg.t2

208.42

Total 2,691.86 LLz.9t 2.370.53 208.42

As at 31" March, 2021

lnterest bearing borrowings
Overdraft bank balances

Trade payable

Other financial liabilities

259.88
593.25

L,923.69
43.29

593.25

70.31

t,923.69
43.29

189.57

Total 2.A20.71 s93.25 2.037.29 189.57

Market risk

Market risk is the risk of loss of future earnings, fair value or future cash flows arising out of change in the price of I financial instrument.

These include change as a result of changes in the interest rates, foreign currency exchange rates, equity prices and other market changes that

affect market risk sensitive instruments. Market risk is attributable to all market risk sensitive financial instruments including investments and

deposits, foreign currency receivables, payables and loans and borrowings.

The Company manages market risk through a risk management committee engaged in, inter alia, evaluation and identification of risk factors

with the object of governing/ mitigating them according to Company's objectives and declared policies in specific context of impact thereof on

various segments of financial instruments (Fixed deposits)- The Board provides oversight and reviews the Risk management policy on a

quarterly basis,

a) lnterest rate risk

lnterest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

interest rates. ln order to balance the Company's position with regards to interest income and interest expense and to manage the interest

rate risk, treasury performs a comprehensive interest rate risk management.

The Company is not exposed to significant interest rate risk as at the respective reporting dates.

b) Foreign currency risk management

Currency risk is the risk that the future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The

Cohpany is exposed to the effects of fluctuation in the prevailing foreign currency exchange rates on its financial position and cash flows.

Exposure arises primarily due to exchange rate fluctuations between the functional currency and other currencies from the Company's

operating, investing and financing activities.

a
Exposure to currency risk

The summary of 'quantitative data about the Company's exposure to currency risk, as expressed in lndian Rupees, as at 31" March,2O22

and 31" March, 2021 are as below:
t in Lakhs

Particulars As at 31"t March. 2022 As at 31" March. 2021

Trade receivables 3.39 3.18

Total 3.39 3.18



Description of relationship Names of related parties

Key Management Personnel (KMP) and Relatives of the Key

Management Personnel with whom the Company has any transaction

Sanieev Kumar Managing Director cum Chief Executive Officer

Himivoti Women Director
Saniav Dhir Whole Time Director cum Chief Financial Officer
Ashok Kumar Gupta Independent Director
Anuraq Malhotra Independent Director

during the year Kuldeeo Sineh Director
Diwa Guota Comoanv Secretarv (from 10-07-2021)

Ginnv Uooal Companv Secretarv (till 30-06-2021 )

Saroi Sinshal Wife of director

Preet Remedies Limited

Quixotic Pharma Private Limited
Kgy llldlldE,ElllEll( PEI>Ullllcl//Ul rlclolrvtJ ul Ncy

Ultra Chiron Pharmaceuticals Private Limited
ldBerllelll PEI )ul lt lgl dl E duls lv c^tl LIJE )lE,l rrl rLar rr rr rl

which the Company has any transactions during the year
oasis Pharma and PhWomolecules Private Limited

Quixotic Healthcare Unit I

Aloha Products

ZENLABS ETHICA LIMITED
Corporate ldentity Number: t74900CH1 993PLC0331 1 2

Notes annexed to and forming part of the standalone financial stat€ments the year ended March 31,2022, Contd.

Sensitivity analysis

A reasonably possible strengthening (weakening) of the Indian Rupee against below currencies at 31't March would have affected the

measurement of financial instruments denominated in a foreign currency and affected equity and profit or loss by the amounts shown

below. This analysis assumes that all other variables, in particular interest rates, remain constant.

Particulars As at 31"t March, 2022 As at 31"'March, 2022 As at 31"t March. 2021 As at 31't March, 2021

Trade receivables 0.03 (0.03) 0.03 (0.03)

c) Competition and price risk

The Company faces competition from local competitors. Nevertheless, it believes that it has competitive advantage in terms of high quality

products and by continuously upgrading its expertise and range of products to meet the needs of its customers.

Note 40 Related Party Disclosures

In accordance with the Indian Accounting Standard 24 (lnd AS 24) on related party disclosure, the related party including key management

personnel, where control exists or where significant influence exists and with whom transactions have taken place, are mentioned below:

Details of Related Parties

Note 40 Related Party Disclosures {contd.)

Detail of related parties transactions

E6Eil

t in Lakhs

Particulars

Kev Manapement Personnel IKMPI Joint Venture

For the year ended

31't March,2022

For the year ended

3l"t March,2021

For the year ended

31't March, 2022

For the year ended

31" March, 2021

Remuneration
Sanieev Kumar 49.80 49.80

Saniav Dhir 37.20 37.20

Diwa Gupta 3.42

Ginnv Uppal 1.60

Rent Paid

Sanieev Kumar 24.00 19.78

Saniay Dhir 27.OO

Himivoti 24.44 19.78
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Notes annexed to and forming part of the standalone financial statements the year ended March 31 ,2022. Contd.

Note 40 Related Party Disclosures (contd.)

Detail of related parties transactions
T in Lakhs

Particulars

Kev Management Personnel (KMP) Joint Venture

For the year ended

31" March,2022

For the year ended

31't March,2o21

For the year ended

31't March, 2022

For the year ended

31" March,2021

Purchase stock-in-trade
Preet Remedies Limited 3,285.02 2,1,04.36

Quixotic Pharma Private Limited 1,982.79 1,598.45

Ultra Chiron Pharmaceuticals Private Limited L tJ-9> 193.65

Quixotic Healthcare Unit I (6.98) 12.97

Aloha Products 2.87

Oasis Pharma and Phvtomolecules Private Limited 49.58

Sale of stock-in-trade
Quixotic Pharma Private Limited 35.61

Note: All the transactions with related parties are reported gross of Goods and Service Tax, wherever applicable.

Balance outstanding at the year end
t in Lakhs

Particulars
Kev Manasement Personnel {KMP) Joint Venture

As at 31't March, 2022 As at 31't March, 2021 As at 31't March,2o22 As at 31't March. 2021

Remuneration oavable
Sanieev Kumar 3.00 3.00

Saniay Dhir 2.33 2.33

Diwa Gupta 0.38

6innv Uppal o.32

Rent pavable

Saniav Dhir 2.70

Trade oavables
Preet Remedies Limited 1,059.94 699.48

Quixotic Pharma Private Limited 482.85 432.00

Quixotic Healthcare Unit I 329.02

Ultra Chiron Pharmaceuticals Private Limited 47.36 62.97

Aloha Products 9.27

Amount recoverable
Oasis Pharma and Phytomolecules Private Limited 72.12 8.97



Particulars
For the year ended

31* March. 2022

For the year ended

31st March. 2o21

a) Principal amount due to suppliers registered under the MSMED Act and remaining unpaid at

at vear end
1,590.15 t.794.45

b) Interest due to suppliers registered under the MSMED Act and remaininq unpaid as at vear
c) Principal amounts paid to suppliers registered under the MSMED Act, beyond the appointec

dav durins the vear
d) Interest paid, other than under Section L6 of MSMED Act, to suppliers registered under tht

MSMED Act, bevond the appointed dav durins the vear
e) Interest paid, under Section 15 of MSMED Act, to suppliers registered under the MSMED Act

hevnnd the annninted dav drrrinq thc vear
f) Interest due and payable towards suppliers registered under MSMED Act, for payment:

alreadv made
s) Further interest remaininq due and pavable for earlier vears

ZENLABS ETHICA TIMITED
Corporate ldentity Number: t74900CH1 993PLC0331 12

Notes annexed to and forming part of the standalone financial statements the year ended March 31.2022, Contd.

Note 41 Disclosures of Micro, Small and Medium Enterprises Development { in Lakhs

The Company has certain dues to suppliers (trade and capital) registered under Micro, Small and Medium Enterprises Development Act, 2006

{'MSMED Act'). The disclosures pursuant to the said MSMED Act are as follows:

Disclosure of payable to vendors as defined under the MSMED Act is based on the information available with the Company regarding the status of
registration of such vendors under the said Act, as per the intimation received from them on requests made by the Company. There are no overdue
principal amounts / interest payable amounts for delayed payments to such vendors at the Balance Sheet date. There are no delays in payment

made to such suppliers during the year or for any earlier years and accordingly there is no interest paid or outstanding interest in this regard in

respect of payment made during the year or on balance brought forward from previous year.

Note 42 Segment reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker ("CODM") of
the Company. Managing Director and Chief Financial Officer of the Company are the chief operating decision makers. The Company operates in a

solitary business segment i.e. 'pharmaceuticals formulations only', which primarily includes marketing and distribution of pharmaceutical products,

hence does not have any reportable Segments as per Indian Accounting Standard 108 "Operating Segments".

Note 43 disclosure as per Ind AS 8 - ?ccounting Policies, Changes in Accounting Estimates and Errors'

Restatement for the year ended 31't March, 2021 and as at 1't April, 2020

In accordance with Ind AS 8, 'Accounting Policies, Changes in Accounting Estimates and Errors' and Ind AS 1, 'Presentation of Financial Statements',

the Company has retrospectively restated its Balance Sheet as at 31.'t March, 2021 and 1't April, 2020 (beginning of the preceding period) and

Statement of Profit and Loss and Statement of Cash Flow for the year ended 31" March, 2021 for the reasons as stated in the notes below.

Reconciliation of financial statement line items which are retrospectively restated are as under:

Reconciliation of restated items of Balance Sheet as at 31't March 2O2L and f i April 2020 t in Lakhs

g
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Particulars
E^r +h6 u-.. -hdai els Mrrrh 2fial FAr +ha vd.r oh.lad I $ Ah"il tntn

Note
As previously

rcbnl+eal Adjustment As restated
As previously

tah^4a'|
Adjustment As restated

Property, plant and equipment
Right of use of assets
Other Non-current f inancial assets
Deferred tax assets (net)
Cash and cash eouivalents,
Other financial assets
Other current assets

(a)

{b)
{c)

td)
(e)

(c) and (e)
(c) and (d)

138.79

34.52
153.39

5.60
389.48

10.58
207.95

4.56
10.16

3.94
(4.44)

(2t7.731

r49.37
201.95

4.56
44.64

L57.33
1.16

L71.75

111.93

34.53
152.80

4.L6
244.53

6.74
r17.67

2.90
o.90
3.94

(2.s0)

1174.7sl

tta.67
rr7.67

2.90
35.43

t56.74
r.26

169.74

Total Assets 721.7a 9.O2 73(l.4o 547.95 14.50 6(J2.45

Other equity
Other current liabilities
Current tax liabilities (net)

(a) and (e)
(f)

(f) and (e)

190.90
346.79

t4.52
(e.26)

3.76

205.42
337,53

3.76

89.51 L4.50 IO4.LL

Total Equitv and Liability 537.69 9-O2 s46.71 89.51 14.50 LO4.tt
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ZENLABS ETHICA LIMITED
Corporate ldentity Number: 174900CH1 993PLC0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31, 2022, Contd.

Note 43 disclosure as per Ind AS 8 - ?ccounting Policies, Changes in Accounting Estimates and Errors' (Contd.)

Reconciliation of restated items of Statement of Profit and Loss for the year ended 31't March, 2021 { in Lakhs

Particulars Note As previously reported Adjustments As restated

Emplovee benefits expense {h) 335.41 6.60 342.0r

Finance costs (i) 3.73 25.08 28.81

Depreciation and amortisation expense (i) 27.36 44.O7 7L.43

Other exoenses (h). (i) and (i 544.70 (69.28) 475.42

Profit for the vear (h). (i) and (i 83.19 6.47 76.72

Remeasurement of post employment
benefit oblieation

(h) 8.84 6.47 15.31

Total comprehensive income/ (expense) for
the vear {h), (i) and 0) 92.03 92.03

There is no impact on Statement of Cash Flows for the year ended 31" March, 2021.

Note
(a) Correction of depreciation.
(b) 'Right of use of assets' have been shifted from 'Other current assets'.
(c) Security deposits have been shifted from 'Other financial assets' and 'Other current assets'to 'Other Non-current financial assets'.

(d) MAT credit have been shifted from 'Other current assets'to'Deferred tax assets (net)'.
(e) Correction of 'Balance in fixed deposit accounts with original maturity upto 3 months'.
(f) Current tax have been shifted from 'Other current liabilities'to 'Current tax liabilities (net)'.

(g) Advance tax have been shifted from 'Other current assets'to'Current tax liabilities (net)'.

(h) 'Remeasurement of post employment benefit' obligation has been from 'Employee benefits expense'.

(i) 'lnterest expenses on lease liability'has been shifted from'Other expenses'to'Finance Cost'. .
{j) 'Depreciation on right-of-use-assets'has been shifted from'Other expenses'to'Depreciation and amortisation expense'.

Earnings Per Share
As a result of the above-mentioned adjustments, basic and diluted earnings per share for the financial year 2020-21 changed as below:

Particulars As previously reported

Adjustments due to
restatement Irefer
notes (h), (i) and fi)

abovel

As restated

Basic & Diluted (<) {from operations including regulatory deferral

account balances)
1.47 (0.23) 1.18

Certain reclassifications have.been made to the comparative period's financial statements to enhance comparability with the current year's financial

statements.

Note 44 Disclosures regarding leases as per Ind As 116'Leases'

Assets taken on operating Iease

The Cbmpany has leases for office building, warehouses and related facilities. With the exception of short-term leases and leases of low-value

underlying assets, each lease is reflected on the balance sheet as a right-of-use asset and a lease liability. Variable lease payments which do not

depend on an index or a rate are excluded from the initial measurement of the lease liability and right of use assets. The Company classifies its right-

of-use assets in a consistent manner to its property, plant and equipment.



Particulars
For the year ended

31* March.2022

For the year ended

3lst March. 2021

Current lease liabilities 62.62 56.O2

Non-current lease liabilities 791.40 166.16

Total 254.O2 222.1A

ZENTABS ETHICA UMITED
Corporate ldentity Number: 174900CH1 993PtC0331 12

Notes annexed to and forming part of the standalone financial statements the year ended March 31 , 2022, Contd.

Note 44 Disclosures regarding leases as per Ind As 115'Leases' (Contd)

The following is the break-up of current and non-current lease liabilities as at 31st March, 2O22 and 31" March,2O2t

Rental expenses recorded for short-term leases is < 27.00 Lakhs during year ended 3L't March, 2022 (Previous year t 27.51 Lakhs).

Note 45 Disclosures on revenue pursuant to lnd AS 115 - Revenue from contracts with customers

Disaggregation revenue information

E
E@il

The folf owing is the movement in lease liabilities during the year ended 31" March, 2O22 and 3Ls! March, 2021 t in Lakhs

The tabfe below provides details regarding the contractual maturities of lease liabilities as at 31't March,2O22 and 31't March 31, 2021" on an

undiscounted basis: .
{ in Lakhs

The Company does not face a significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the obligations
related to lease liabilities as and when thev fall due.

{ in Lakhs

{ in Lakhs

Particulars
For the year ended

31st March, 2022

For the year ended

31'r March, 2021

Ooenins balance 222.18 12L.98

Additions 87.86 128.35

Payment of lease liabilities and finance cost accrued durins the period {56.02) (28.1s)

Closine balance 254.O2 222.L8

Particulars
For the year ended

31't March. 2022

For the year ended

31"'March,2021

Less than one vear 88.02 87.O2

One to five years 226.73 31,4.76

More than five Vears

Total 31!-75 407.78

Particulars
For the year ended

31st March,2022

For the year ended

31st March, 2021

Sale of stock-in-trade 6,908.78 5,664.O2

Total 6,908.78 5.664.02

Revenue from contracts with customers disaqgregated based on eeograohv
Home market 6,908.78 5,576.7t

Export 87.31

Total 6.908.78 5,664.02



E
@E!

ZENTABS ETHICA LIMITED
Corporate ldentity Number: 174900CH1 993PtC0331 1 2

Notes annexed to and forming part of the standalone financial statements the year ended March 31, 2022, Contd.

Note 45 Disclosures on revenue pursuant to lnd AS 115 - Revenue from contracts with customers {Contd.)

Timing of revenue recognition { in Lakhs

Particulars
For the year ended 31" March,2022 For the year ended 31" March, 2021

At a point in time Over a period time At a ooint in time Over a oeriod time

Sale of stock-in-trade 6,908.78 5.664.O2

Total 5,908.78 5.564.02

Contract balances t in Lakhs

Significant movement in the contract liabilities balances during the year t in Lakhs

Note 46

The balances oftrade receivable, trade payable, advances given, and otherfinancial and non-financial assets and liabilities are received in most ofthe
cases. In few cases, such balances are subject to confirmation/reconciliation. Adjustments, if any will be accounted for on confirmation/reconciliation

of the same, which in the opinion of the management will not have a material impact.

Note 47 Reconciliation of liabilities arising from financing activities pursuant to Ind AS 7 - Cash flows { in Lakhs

Particulars As at 31"1 March,2o22 As at 31" March,2021

Trade receivables (Note 10) 2,O74.47 1.887.96

Contract liabilities - advances from customers (Note 24) 702.75 93.76

Particulars As at 31* March, 2022 As at 31"t March,2021

At the besinnine of the reoortins oeriod 93.76 93.76

Amount received against contract liabiliW/ performance obligation satisfied in current year 8.99

At the end of the reportine oeriod LOz.75 . 93.76

Particulars Non-current borrowings Current borrowings Total

As at 1" April, 2020 L54.47 754.47

Proceeds from non-current borrowings (including current maturities) (net) 16.61 16.61

Recosnition of lease liabilitv (including current) (net) 88.80 88.80

Proceeds of current borrowings (net)

As at 31" March, 2021 259.88 259.88

Repavment of non-current borrowings (including current maturities) (net) (74.291 (14.29)

Recosnition of lease liabilitv {includins current) (net) 19.20 19.20

Proceeds of current borrowings (net) 125.55 125.55

As at 31" March, 2022 264.79 125.55 390.34



Ratio/Measure Methodology As at 31"'March, 2022 As at 31't March, 2021 % Variance

current Ratio {times) :urrent assets/ Current liabilities L.28 r.28 -O.Isot

Debt - Equity Ratio (%)Not"1

Non current borrowings + Currenl

rorrowings + Non current . Leas(

iabilities + Current lease)/ Total equity
4L.649, 30.3494. 37.22't

Debt Service Coverage Ratio

lTimes)
:BITDA/ (lnterest expense +Borrowings) 2.OL 2.40 16.59ot

Return on Equity (ROE)

(o/"1

\et Profit after tax/ Average

ihareholder's Equitv
9.7701 9.61o/, -4.560/,

Inventory turnover ratio
lTimes)

Revenue from operation/ Average

Inventorv
9.98 t1,.57 -13.7201

Trade receivables turnover
,Note 2rano I ilmesl

Revenue from operation/ Average

Trade Receivable
3.49 2.75 26.5901

Trade payables turnover
.Note 3railo |ilmesl

Purchases of services and other

expenses/ Average Trade Payables
3.10 2.4L 28.7201

Net capital turnover ratio
I I rm('qt

Revenue from operation/ Averagt

Workine Capital
10.36 9.46 9.5201

Net profit ratio {%) Net Profit/ Revenue from operation t.LgYl 1.35o/t 12.t30t

Return on Capital employed

lo16lNot'4

Earning before i4terest and taxesT

Caoital Emoloved
'J.8.L3ot L4.33ol 26.5!o/,

ZENTABS ETHICA UMTTED

Corporate ldentity Number: 174900CH1 993PLC0331 12

Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

Note 48 Disclosure as per lnd AS 1'Presentation of Financial Statements'

Certain changes/ updates have been made in the policies and notes to accounts for improved disclosures. There is no impact on the financial

statements due to these changes, however, the policy numbers have been rearranged in the current year as required.

Note 49 Disclosure as per Ind AS 36 'lmpairment of Assets'

The Company has reviewed the carrying amount of its tangible and intangible assets (being a cash generating unit) with its future present value of

cash flows and there has been no indication of impairment of the carrying amount of the Company's such Assets taking consideration into external

and internal sources of information.

Note 50 Event occurring after reporting date

No adjusting or significant non-adjusting events have occurred between 31" March, 2022 and tfre date of authorisation of the Company's financial

statements.

Note 51 Financial Ratios

Explanation for change in the ratio by more than 25%

1 Due to increase in current borrowings.
2 Working capital deployment has increased in trade receivables.

3 Working capital deployment is compensated by increase in trade payables.

4 Better operational perfomance.

g
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ZENLABS ETHICA LIMITED
Corporate ldentity Number: t74900CH1 993ptC0331 12

Notes annexed to and forming part of the standalone financial statements the year ended March 31 , ZOZ2, Contd.

Note 52 Additional Regulatory Disclosures as per schedule lll of companies Act, 2013

a) The Company doesn't have any immovable property and investment property.

b) As per the company's accounting policy, Property, Plant and Equipment (including Right of Use Assets) are carried at historical cost (less
accumulated depreciation & impairment, if any), hence the revaluation related disclosures required as per Additional Regulatory Information of
Schedule lll (revised) to the Companies Act, is not applicable.

c) The Company has not granted Loans or Advances in the nature of loan to any promoters, Directors, KMps and the related parties {As per
Companies Act, 2013) , which are repayable on demand or without specifying any terms or period of repayments.

d) No proceedings have been initiated or pending against the Company for holding any Benaini property under the Benami Transactions
(Prohibition) Act, 1988 (45 of 1988) and the rules made thereunder.

e) The Company has sanctioned facilities from banks on the basis of security of current assets (against fixed deposit receipt). As such there is no
requirement of periodic returns to be filed by the Company with such banks.

f) The Company has adhered to debt repayment and interest service obligations on time. Wilful defaulter related disclosures required as per
Additional Regulatory Information of Schedule lll (revised) to the Companies Act, is not applicable.

g) There are no transactions with the companies whose name are struck off under section 248 of The companies Act, 2013 or section 56o of the
Companies Act, 1956 during the year ended 31't March, 2022.

[) All applicable cases where registration of charges or satisfaction is required to be filed with Registrar of Companies have been filed. No
registration or satisfaction is pending at the year ended 31'. March,2O22.

i) The Company has complied with the number of layers prescribed under clause {87) of Section 2 of the Companies Act, 2013 read with Companies
(Restriction on number of Layers) Rules, 2017.

j) No scheme of arrangement has been approved by the competent authority in terms of Section 23O to 237of the Companiet Act, 2013.

k) The Company has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (lntermediaries) with
the understanding that the lntermediary shall:
i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the company (ultimate

beneficiaries) or

ii) provide any guarantee, security or the like to or on behalf of the ultimate beneficiary

l) The Company have not received any fund from any person(s) or entity(ies), including foreign entities (Funding party) with
(whether recorded in writing or otherwise) that the Company shall:
i) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of

(Ultimate Beneficiaries) or

ii) provide any guarantee, security or the like to or on behalf of the ultimate beneficiary

m) The Company has not operated in any crypto currency or Virtual Currency transactjons.

the understanding

the Funding Party

n) During the year the Company has not disclosed or surrendered, any income other than the income recoginsed in the books of accounts in the tax
assessments under Income Tax Act. L96i..

Note 53 lmapct of COVID-l9

The Company has considered the possible impact of pandemic relating to Novel Corona Virus (CoVlD-19) on its financial results/position using the
internal and external sources of information available up to the date of approval of these financial results and expects to recover the carrying value
of its assets. In developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic,
the company has, at the date of approval of these financial results, used internal and external sources of information including credit reports and
related information and economic forecasts and expects that the carrying amount of these assets will be recovered. The impact of CSVID-j-9 on the
Company's financial results may differ from that estimated as at the date of approval of these financial results.
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Notes annexed to and forming part of the standalone financial statements the year ended March 31,2022, Contd.

Note 54

The figures of the financial statements are represented as { in lakhs upto two decimal places leaving the scope of rounding up variations.
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